
Previous: 7,226.9 PSEi change: 1.74%

High: 7,352.9 Best: MBT +5.56%

Low: 7,281.4 2nd best: MEG +4.37%

Close: 7,352.9 2nd worst: RRHI -2.06%

Val. traded (mn): 4,984.1 Worst: JFC -2.26%

Tenor Change Yield Tenor Change Yield

3 months -0.0090 3.2510 5 years -0.0220 4.3540

6 months +0.0110 3.4840 7 years -0.0170 4.3890

1 year +0.0030 3.9240 10 years -0.0200 4.4220

2 years -0.0230 4.0920 20 years -0.0390 5.0080

3 years -0.0310 4.2270 30 years -0.0390 5.0340

4 years -0.0280 4.3070

Previous Close Previous Close

PHP/USD 50.765 50.920 EUR/USD 1.1044 1.0999

Tenor Change Yield Tenor Change Yield

3 months +0.0025 1.5487 5 years +0.0441 1.4631

6 months - 1.5573 10 years +0.0517 1.6508

2 years +0.0341 1.4431 30 years +0.0616 2.1385

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities together with the US treasury yields rose as investors' risk appetite recovered over unconfirmed reports of a breakthrough in the 

development of a drug to treat those affected by the Novel Coronavirus.  On the other hand, the US dollar strengthened due to strong than expected US jobs 

data.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities climbed further on easing of fears on the Novel Coronavirus outbreak. Meanwhile, local fixed income yields fell ahead of the anticipated rate cut

from BSP. The Philippine peso weakened as markets expect a rate cut, and as strong US non-manufacturing data weighed on the local currency.

 Local fixed income yields fell ahead of the Monetary Board meeting today. 
Investors expect a rate cut despite the uptick in inflation. The January inflation 
print came out at 2.9%, within the BSP's target range of 2.0% to 4.0%. On 
average, local yields decreased by 1.95 bps DoD led by the long-end of the curve 
(-3.27 bps DoD) and followed by the belly (-2.45 bps DoD). The short-end fell by 
0.45 bps DoD. 

 Local equities rose to 7,352.85 yesterday (+1.74% DoD) as fears over the 
coronavirus eased. This followed China announcing measures to cushion the 
economic impact of the virus, and more recently, unconfirmed reports of 
breakthroughs in the development of a drug to combat the virus. Additionally, 
local investors are expecting the BSP to cut its policy rate during the Monetary 
Board meeting this afternoon. 

 Data from the Philippine Statistics Authority (PSA) showed that headline 
inflation rose to 2.9% YoY in January 2020 (in line with BPI AMTC estimate). 
While this is higher than the 2.5% posted last month, it is slower than the 4.4% 
in January 2019. The acceleration in headline inflation can be attributed to 
supply side shocks from Taal, as well as price hikes for liquid petroleum gas at 
the start of the month. 

 San Miguel Corp. (PSE Ticker: SMC) garnered the highest possible credit 
rating from a local credit rating agency for its planned Php60bn bond issuance. 
The Philippine Rating Services Corp. gave the bonds a rating of Aaa with a 
stable outlook on the back of SMC's well-diversified portfolio. 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any 
use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not 
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities continued to rise as risk sentiment was lifted after the news on the 
possible vaccines for the coronvirus. The rally was also after the report that the US 
Senate acquitted U.S President Donald Trump on the abuse of power and 
obstructing the Congress. The DJIA closed at 29,290.85 (+1.68%) and the S&P 500 
ended at 3,334.69 (+1.13%).  

 Asian equities ended higher as investors digested unconfirmed reports that a 
research team in Zhejiang University found a drug to treat patients infected by 
nCoV. The MSCI APxJ closed at 542.58 (+0.45% DoD). 

 European equities rose further as investors shook off fears of the coronavirus. The 
MSCI Europe closed at 142.00 (+1.23% DoD).  

 US Treasury yields continued to go up as investors became more optimistic on 
reports that researchers are making progress in the treatment of coronavirus. On 
average, yields closed at 1.5573% (+3.23 bps DoD), with the 10Y ending at 
1.6508% (+5.17 bps DoD) and the 2Y closing at 1.4431% (+3.41 bps DoD). 

 The US Dollar strengthened as US data showed that US firms have added more 
jobs than what the markets initiall expected. The DXY index closed at 98.2590 
(+0.304%). 

 The Philippine peso weakened ahead of the policy meeting of the Monetary 
Board where the market expects a rate cut. Strong US non-manufacturing data 
also weighed down on the local currency. The USDPHP pair finished at 50.920 
(+0.31% DoD) 


